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The General Direction of the Federal Cellulose and Peper Industry of Yugoslavie
has had to reduce iundustrisl production guotas because of rew material sherbager

and poor maintenance of foreiga-manufactured mechinery. The chief products of
the Yugorlav industry are sulfiic and a limited amount of sediuwm cellulose. A
poor grade of cellulose is produced ard oven the bloached cellulose is inferies
in quality to that manufactured sbroad. Since the best grades of Yugoslav
lumber ere exported to Italy, comiferous woods similer to pitwood are slloceted
to the cellulose industry. Source estimates that the Yugoslav cellulose industc
wes able to fullfil omly 45 percent of the cellulose requirements of tho Tugosla
Armye In arder to forestall officisl reprimands or punitive measures, celluloss
end peper msnufecturers have falsified their reports to the General Directiom
on production statistics and other technicel date. In addition to material
shortages. the factories have elso suffered poersomnel losses because most skille

technicions have boer assirned to administrative positioms with tho General
Directorate and “ there ere only three qualified engineers
now employed in the sixteen paper mills of Slovenia,

A1) %rensactions for the impori of raw meterials and machinery used by the
cellulose and peper industries are arranged through "Hempro”. Most raw

‘materiale sre purchased from Italys e few products such as feld ond soreeus

from Irance and Germany and variocus cther items are cbtained through "Trensjug®
or "Adrla", an export firm in Vienna.* Uachine spare parts are purchased from
the "Drusko” factary, the Skoda iorks im Czechoslovakia, and Jol. Voith and
Druderhaus in Austris.

The most importent Yugoslav cellulose plants include e plant at Videm neer
Frsko, which bas an annusl output of 15,000 tons, a plant et Gericene neer Hedvo'
with an anal output of 10,000 tons, and a Zegreb plant which produces 5,000
tons a year. A new sulfite cellulose plant is under conrtruction at Prijedor
in Bosunia, in a marshy area, 1,000 moters by 300 meters, of which about cme-hall
is already used for lumber warehouses, This plaut will consist of 14 buildings..
ineluding nine production units, one workshop, an administrati oo amdl laboratory
building, a sentry house, a trade union hal) which will coutain a m»ss hall, anl
a caloric paver plant. Although construction work cn the power plaut has not
yet started, the machinery for the plant is alreondy mounted, This nachinery is
used machinery purchased from Sweden, which also supplied a mmber of UsSe

‘manufectured spare parts.
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Oripinelly scheduled to begin production in the sweor of 1948, to date less
than 50 percent of the sulfite cellulose plent hes beem built, ond the 1949
allocation of funds for this projcct has not yet boen made. Vorkers have not
been prid for swme tine, and“. the Gencral Direction has
directed that no meore credit be extended to this project. The director of the
Prijedor plant, dJosip llesaric, is a soap manufaecturer and laborabory tecimician
in Zagreb. lesaric, a former employce of the Vinistry of Industry in Dolprade,
is described as o Camunist, veteran Partisam, about 39 years old, inconpctent
in his job. The chief construction engineor, Sinrer, 54 years old, is thought
t6 be corruptible. Plans of the General Direction for 194950 call for a now
sulfite cellulose plant in Doboj, rebuilding of o plent in Drvar which was
destroyed during the war, new laboratories and workshops in Zagreb, and factoric.
for the menufacture of felt, screens, ond paper mill machinery. Construction of
a new factory in Zagrob for the manufacture of roofing felt togethor with a
"roto" and fine paper factory in Belprade are scheduled for 1952. Another "robc
peper mill is to be built oither at Vevce, south of Delprade, or in Podravine.
Plens for s new building to be built for the General Direction have not yob
been worked out nor haeve funds been mllocgbed for this project.

-Ccmments This firm nmay possibly be identical with the exporteinport
- Tirm of Goorge Adrien, Viemma XVIII, Weimarerstrasse 66.
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